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ISTERN BROADCASTING COMPANY LIMITED 


Your Directors are pleased to present the Company's Annual 
Report and audited financial statements for the year ended 31 March, 
1967, 

Tt has been our pleasure to record a year of substantial growth and 
achievement. Total advertising sales continued strong throughout the 
year, reflecting favourable public acceptance of the company’s pro- 
gramming policies. 

Total sales established an all-time record and, notwithstanding the 
persistent increase in the costs of operation, the income from opera- 
tions to Western Broadcasting Company Ltd. was $1,075,744 — this 
compared with $766,282 for the same period ending 31 March, 1966 

. an increase of 40%. 

The net: consolidated income of $547,087, equivalent to $1.24 per 
share, compares with $408,311, equivalent to 92c per share in the 
preceding year. 

Your company’s share of the net profit from minority broadcasting 
interests in 1966, which is not included in our consolidated profits, 
was $106,132 from which dividends were received of $7,728. 

On the following pages, we have pictorially detailed some of the 
diversified activities of your Company’s radio stations, and the. part 
they play in the communities they serve. Near the end of this report, 
you will find a consolidated balance sheet, a statement of income and 
source and application of funds, and a 10-year comparative statement 
of earnings by the company’s stations. 

The year 1967 promises to be an important year inthe history of 
broadcasting in Canada. A Broadcasting Act containing new legisla- 
tion affecting many aspects of broadcasting in this country will be 
submitted to Parliament for formal approval. 

During the period under review, your Directors authorized the 
acquisition of a further interest in British Columbia Television Broad- 
casting Systern Ltd., thereby increasing our interest in the common 
shares of that Company to 16.6%. 

British Columbia Television Broadcasting System Ltd., which 


'§ operates station CHAN-TV in Vancouver and CHEK-TV in Victoria, 


had a successful year in 1966. ‘The company’s management anticipates 
that the operating results for 1967 will exceed the good performance 
of last year. 

It is hoped during the present fiscal year that Radio Station CKNW 


' will become located in new offices and studios in New Westminster, 


the details of which are at present in preparation . 

We recognize the imporiant role of our industry in strengthening 
all aspects of life in Canada and we look forward to the part our 
Company will play in meeting the challenge of our changing times. 

We would like to acknowledge the support of our Board of Direc- 
tors, our shareholders and of the more than 110 employees for helping 
to make this first year as a public company such a rewarding one. 


FRANK A, GRIFFITHS, C.A., President. 
WILLIAM J. HUGHES, Executive Vice-President. 


WESTERN BROADCASTING CO. LTD. 
DIRECTORS AND OFFICERS 


Denis W. Creighton 


Vancouver, B.C. HeUe Lote of 32k S4/f 


Director — Secretary 


Frank A. Griffiths, ‘| 


Vancouver, B.C. 
Director — President 


_ John J. West 
Vancouver, B.C. 
Director 


Walter S. Owen, Q.C. 
Vancouver, B.C. 
Director — Vice-President 


Roderick M. MacLennan 
Winnipeg, Manitoba 
Vice-President — Manitoba 


G. Neldon Cooper 
Vancouver, B.C. 


“VE Vice-President, Sales 
William J, Hughes 


New Westminster, B.C. 
Director — Executive Vice-President 


Over 1965 asa public company under the we of the Province ie British: 


<P Columbia. The principal assets of the Company consist: of all null 


Outstanding shares of two subsidiaries: Radio NW Ltd. operati 
radio station CKNW, the dominant radio station in the Metropolit 
Vancouver area: and Radio OB Ltd. operating radio station ‘C CJO 
and CJOB-FM, the dominant radio station in Winnip ir 
nother wholly owned subsidiary, Saturna Properties Ltd. . Con 
pany has 16.6% interest in the outstanding common shares of British 
os Columbia Television. Broadcasting System, Ltd. which h holds the 
licence to. operate and owns the principal private tele m station 
in British Columbia, CHAN-TV (Channel 8; Vancouver). The ae 
-company, through a wholly-ow ned subsidi lary on , holds 
the licence to operate and owns television station 
nel 6, Victoria). The Company also owns approxi 
outstanding common shares of Standard Radio Limited a 
hinarkermble. investments of lesser. importance. eGR Bacio ah 
eth The penne s shareholders of the Company a icquired the shares of 
his han Radio NW Ltd. in ite 
ia Bey Epeyd2s 1961. by ‘the principal sh areholders of the Comp: ny ant 
purchased the < ssets ce radio station CJOB and CJOB-FM in Ju 
1961. ‘The investment in British Columbia 1 Television Broadc astin: 
System Ltd. was acquired in Jume 1963 by Saturna Properties: Ltc 


a, 


al | > formed for that purpose. by the ‘shar rehol der group controlling Radio 


ae OF CONW Lita. (i aeaat 
eat aa Ie The revenues of the radio stations are principally derived from the 
{i 1. sale of adve rtising time to fecal a an aa national advertisers. It is norma 


in the industry for such adv erusing to be sold in advance for varying 

periods ranging up. to 12 months. The radio stations’ S 

i= in approximate equz al amounts from local and-national ad 

- § | The radio. stations maintain an aggressive sales force co 

eal epaatiusl el persons in Vancouver and seven persons in Winnipeg 

selling adv ertising time in their respective markets. Both CKN 

CJOB are represented in To yronto and M oneal by Standard Br 

east Sales Ltd. and in New York and Chicago and other le 
» cities im, the U 


eons 
ited State Gn Cina Standard Broadcast Sale 
At a recent meeting bee he Board of Broadcast Goyer 10rs, licenses 


CJOB-FM. ya 31 March, 1¢ 970. 
CKNW. employs some 60 po and G. JOB, approximately 50, 
ert Saba Through ee attention to good staft calgon , well-qualified and 
experienced people are at trae ted and eines, | 
The radio stations ope orat e profit sharing plans, group insurance 
Bias wage continuation protective plans and attractive retirement 
plans, which have assisted in maintaining excellen Clan 


employee relationships. 


1956, Radio OB Ltd. was Incorporated on 


were authorized to operate Radio Stations CKNM |, CJOB2AM and 


NEWS 


A radio newsroom is telephones . . . teletype machines . . . tape 
recorders . . . but most of all . . . people! Your stations are proud of 
their professional staff of “hard-nosed” reporters who question, sift, 
collect, write and report the “News.” We make it easy for them to 
do a good job with the best in communication equipment from 
“walkie-talkies” to traffic patrolling aircraft and on-the-scene news 
cruisers. 

During the past year your stations joined with Standard Radio 
Productions Ltd. for full time “actuality” news service direct from 
Ottawa, Montreal, Halifax, Toronto, Regina, Calgary and Edmonton. 
In addition, we have acquired the services of NBC Radio News for 
international coverage. 


SPORTS 


Being a good sport... is “Part of the game” of being a good radio 
station. CJOB and CKNW do a consistently professional job in 
covering sports from local “‘curlers and bowlers” to the national 
“gridiron” classics. 

Both stations report exclusively the play-by-play action of their 
Western Conference Football teams. Winnipeg listeners recently 
heard the exciting action of the International Hockey Tournament 
on CJOB ... and extensive coverage is planned of the Pan American 
Games, which will be the highlight of the sports year in Manitoba. 
Meanwhile, CKNW is pioneering play-by-play broadcasting of Van- 
couver’s first professional soccer club, the Royal Canadians. 
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COMMUNITY SERVICE 


CKNW and CJOB are “going concerns.” You hear them wherever 
things are happening in their communities — like a July Ist parade — 
or an outdoor summer show. 

Sometimes our “studios” take the form of a United Community 
Services house in the center of the city . . . or the front steps of City 
Hall to “kick off” a charity drive. 

Whatever the occasion, you can be sure your stations are doing their 
“level best” to serve the communities in their service area. 
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PROMOTION Coe 


What has a gun fight got to do with a Radio Station? If that station 
_ is CRNW or CJOB then it’s just a small part of countless promotions, i 
that go on throughout the year. WwW herever. people pene yOu, stations — 
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ADVERTISING 


Your radio stations even talk to people on 
billboards. Both GCKNW and CJOB are 
leaders in their fields because they strive to 
reach people with a consistent program of 
creative advertising through other media. 

Whether its a warm “welcome home” on 
a special bulletin at the airport, a series of 
“catchy” billboard ideas, or a current news- 
paper “ad” featuring exclusive radio sports 
coverage . . . the message is there for the 
regular audience who recognize they are 
tuned to the best . . . and the incentive is 
strong for new listeners to “lend us an ear.” 


el wec AUDITORS’ REPORT 


WESTERN BROADCASTING 


(INCORPORATED UNDER THE LAWS OF 
CONSOLIDATED BALANCE 


(with comparative figures 


ASSETS 
1967 
CURRENT ASSETS $ 77.989 
Cag aha att ae ig eA tie feo a Neo hee eae a ee $ ) 
Marketable securities, at cost (quoted market value $557,208; ; 
LOG Gre) $444.31 eas ee OCT hay cS Chee Un ee 290,35 
Accounts receivable... SURG ese ge Uk TAT SUA, ee aS er Sone ony Ra 2 498,577 
PPE Dal iexPenses,.. sete aL Nuss VUNm eet ts Rael on ereee cons senbehiae enone ___ 31,685 
897,894 
INVESTMENTS 
Minority interest in British Columbia Television Broadcasting 
pystenn oid. shares Noten) isle) ae |1 = ss ee ae 614,624 
mereements for sale andvadvance receivableij.q.) os eee 52,750 
Bhecia lretnindablestancs edie ec eee i Reece Pieri ae HER EGS: «1 Ue 20,779 
688,153 
FIXED ASSETS 
UE AOC CMGRs oie psc ae eaaanec UN Mn ae Mestaael OU WM UMA Ao Web Li) 0 28,134 
Buildings and equipment, at cost less accumulated depreciation | . 
Coons QusOO) tS MSO) LI AY SOs On gt ae arent 4 274,304 
302,438 
APPROVED ON BEHALF INTANGIBLE ASSETS 
OF THE BOARD: Rights, other intangibles and goodwill, at cost (Nate: 22: salam te 653 
7 Cot Excess of cost of shares of subsidiary companies over book value Per Nia 251 
/ ; Kh, derlyi ts of such idi cits 
@ Sad underlying assets of such subsidiary companies at date of acquisition. 2,904,731 
: 3,557,982 
Director $5,446.467 


ee 
——————__. 


PROVINCE OF BRITISH COLUMBIA) i: 


RET, MARCH 31, 1967 
rch 31, 1966) 


LIABILITIES 
RENT LIABILITIES 1967 To the Shareholders: 
Ginrenispartinn armbankeacdwatices ( Note:3). 2322 20st se tie $ 164,000 We have examined thelearaaa 
(Necauinteramaierancearcricd Mab ities: 2 reece ecco stee 162,608 Ltd. as at March 31, 1967 and the cons 
Income taxes payable (Note 4).............. ig We S62 as ae B01G773 Our examination included a general : 
DSRS lel RN WLS. oo ks RS SES re ee a of accounting records and other sup 
628.381 circumstances. 
7) Seen at In our opinion the accompan 
MAINS GCgausecurec yar N OUCH) ss 2ee ee cs a ape ene Fee ce nese ente tence ene 2722113 of income present fairly the financial : 
Less instalments due within one year, as above............-. see 164,000 the results of its operations for the year 
108.113 accounting principles applied on a basis 
—_——— We have also examined the ac 
SHAREHOLDERS’ EQUITY application of funds for the year ended } 
7 fairly the sources and applications of ceo 
PITAL STOCK 
Authorized Vancouver, B.C. 
550,000 common shares without nominal or par value May 9, 1967. 
Issued 
UA veer Tan TIO TES het Gs eae eee ag ee set aes ee 4,405,170 
TAINED EARNINGS 
Wr hyevea(ahiduye Gipte! QM te! etsy SNe op seer ane aon ace ee ae ea 547,087 
Wo Ral oavecagageltk pcb gs 11, RS aE SS eee ee ea 242,284 
304,803 
4,709,973 
INTINGENT LIABILITIES (Note 5 and 6) The attached notes are an integ 
$5,446,467 Mt 
Si 


WESTERN BROADCASTIN( 


CONSOLIDATED STATEMENT OF INCOME FOR THE YEAR ENDED MARCH 31, 1967 
(with comparative figures for 1966 (Note 8) 


1967 
Income from operations before deducting depreciation, interest and income taxes... esis nines $1,075,744 
WMT a CHITA VCCLITIC TTS wits ces ee tee cg eS eh eh pe vile tae eee Seer tae em 9,543 
1,085,287 

Deduct 

eerie erreur ee A NEG NO aed ET cies hare noes ve ee 84,365 
Biitcrerteourlong fern, dehitiea ie keke NG as ia eee a eo Se aera ne eg 20,016 
104,381 
RiCEMMO DClOreincOme taxesicsctip Ath aly Gn ee AD) ein Boe ee 980,906 
Rio IMOtEAKER INGO AN oman ee he ed SR Tnaee ents Tt os tee el MN, Me MUS OPRARY Woh ce cee 433,819 
Pie ICON se Tyeal is Uarucnco dye Use Gs oi 5 hon See oa ee ne eee tc $ 547,087 


NOTES TO THE CONSOLIDATED 


The assets of the subsidiaries with the exception of Saturna Properties Ltd. are carried 
into the consolidated accounts at historical cost. The only asset of Saturna Properties is 
the investment in British Columbia Television Broadcasting System Ltd. which is carried 
in the consolidated accounts at the cost to the company of the shares in Saturna Properties 
plus additions during the year of $57,110 at cost. 


Rights, other intangibles and goodwill have not been amortized in the accounts. Capital 
cost allowance amounting to $455,794 has been claimed for income tax purposes. 


The bank loans are payable in full on demand from the bank but are subject to arrange-" 


ments providing for repayment by instalments of $164,000 per annum. The loans are 
secured by (i) a general assignment of book debts of one of the subsidiaries in the amount 
of $171,137; and (ii) hypothecation of the marketable securities and investments. ‘The 
marketable securities have been released subsequent to balance sheet -date. 


For income tax purposes a subsidiary company has claimed capital cost allowance on 
certain rights. No amortization of this asset has been provided in the consolidated accounts. 


FINANCIAL STATEMENTS 


Accordingly, income taxes in respect of the current year have been reduced by $41,021 
(1966 $40,217) and accumulated reductions to March 31, 1967 total $228,700. 


Contingent Liability: Guarantee of a $49,750 indebtedness of another broadcasting 
corporation. 


Subsequent to the balance sheet date, a writ was issued against a subsidiary company 
claiming unstated damages for slander arising out of certain radio broadcasts. The liti- 
gation has not yet reached the stage where counsel is able to express any opinion as to 
the company’s liability, if any. The company carries libel and slander insurance. 

The remuneration of directors including remuneration as officers and employees was 


$74,004. 


Western Broadcasting Company Ltd. acquired its subsidiaries, which carry on the active 
business, on March 25, 1966 and accordingly it had no business earnings prior to that 
date. For purposes of comparison the combined earnings figures for the subsidiaries f 

the year ended March 31, 1966 are given in the statement of income. i 


OMPANY LIMITED 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED MARCH 831, 1967 


SOURCE OF FUNDS 


Operations 

Pn caiike ne HAYS OCS 1 ee Us ca RNS Ne 1 eg Og $ 547,087 
Add depreciation, a charge not requiring an outlay of funds... 84,365 

$ 631,452 

APPLICATION OF FUNDS 

oot ora mnronertwaplantiang equipment, met. ee eee, Loy 
Additions to minority interest in British Columbia Television Broadcasting System Ltd. D110 
OV See Bee Rae TES Geet: | a ER, ag ee ce ee Cb et sit 20,779 
eee e arms MO eetetitaalik LOAN «2. cis. 20h. eee sn cee ese sk eee evans eee ypa Noite 164,000 
Divycendsspaids: a2 22) el... BL ACT Pees ae Dh Pa tel ok eit es UR ase ane PES 242,284 

503,390 

Increase in working capital during year....................-.. Ae, Ah ahi es 128,062 

Waorking/capital at beginning of year... Betas 141451 

iD) 2693518 
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10 YEAR COMPARATIVE STATEMENT OF EARNINGS 


NOTE: The above statement combines earnings of Western Broadcasting Company Ltd. and all its subsidiary companies as follows: 
Radio NW Ltd. for the ten years ended ae PeLoors 
Radio OB Ltd. from incorporation on July 12, 1961 to March 31, h 31, 1967: and 
Saturna Properties Ltd. from incorporation on May 16, 1963 to Marc ; HE eat EES 
Western Broadcasting Company Ltd, from incorporation on November 1, 1965 to Marc , : 


